
Previous: 5,841.6 PSEi change: 0.39%

High: 5,878.5 Best: SMPH +3.16%

Low: 5,849.5 2nd best: AEV +1.88%

Close: 5,864.2 2nd worst: MER -2.52%

Val. traded (mn): 3,608.6 Worst: AP -3.04%

Tenor Change Yield Tenor Change Yield

3 months -0.0670 1.1500 5 years -0.0300 2.7250

6 months +0.0120 1.5850 7 years -0.0560 2.8840

1 year +0.0060 1.8540 10 years -0.0360 2.9780

2 years -0.0100 2.1160 20 years +0.0020 3.8770

3 years -0.0070 2.3740 30 years -0.0010 3.8740

4 years -0.0100 2.5770

Previous Close Previous Close

PHP/USD 48.500 48.495 EUR/USD 1.1744 1.1721

Tenor Change Yield Tenor Change Yield

3 months +0.0051 0.0915 5 years +0.0221 0.2768

6 months - 0.1014 10 years +0.0345 0.6840

2 years +0.0040 0.1270 30 years +0.0403 1.4552

Philippine peso

October 1, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose ahead of the BSP’s monetary board meeting. Local fixed income yields fell and the Philippine peso was flat amid expectations that the central

bank will keep rates unchanged.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and US Treasury yields rose as driven by renewed hopes on fiscal stimulus and better-than-expected economic data releases. Meanwhile, Asian 

equities rose following the economic data releases underlining China’s recovery. European equities, on the other hand, fell as investors positioned ahead of 

economic data releases. 

✓ Local fixed income yields fell amid market expectations that the BSP will keep
its rates unchanged, maintaining the low interest environment to stimulate the
recovering economy. Moreover, BSP expects September inflation to be at 2.2%,
lower than the 2.4% in August, due to lower oil and rice prices. On average,
yields fell by 1.79 bps, led by the belly which fell 2.57 bps.

✓ Local equities gained ahead of the monetary board meeting of the BSP on
October 1. The BSP recently released its September headline inflation forecast
at 1.8% to 2.6%, which is in the lower end of the BSP’s 2% to 4% target range.
The PSEi closed at 5,864.23 (+0.39% DoD).

✓ National Government is seeking additional financial assistance amounting to
Php 540 billion from the Bangko Sentral ng Pilipinas (BSP). This is aimed to
provide support on the country’s widening budget deficit due to the COVID-19
pandemic. BSP Governor Diokno stated that the request will be formally
submitted to the Monetary Board soon.

✓ San Miguel Corp. (PSE Ticker: SMC) has received approval from Securities
and Exchange Commission (SEC) for its plan to sell Php 40 billion preferred
shares over the next three years. The company hopes to receive Php 19.8
billion from the offer, assuming all 533 million shares will be sold. The proceeds
will be used to fund its flagship infrastructure projects such as the Bulacan
Airport and MRT-7.
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✓ US equities gained on hopes of a fiscal stimulus package. House Speaker Pelosi and Treasury
Secretary Mnuchin said they were both “hopeful” the two parties will pass a bill within the
week. The DJIA closed at 27,781.40 (+1.20% DoD) while the S&P 500 closed at 3,363.00
(+0.83% DoD).

✓ Asian equities moved higher following the strong economic data releases from China. Both
official manufacturing and non-manufacturing Purchasing Managers’ Index (PMI) for September
were better than market expectations at 51.1 and 55.9, respectively. The MSCI APxJ closed at
557.21 (+0.73% DoD).

✓ European equities slightly fell following the US presidential debate. Investors also positioned 
themselves ahead of the release of key economic data, as PMI figures will come out on 

Thursday, while preliminary Eurozone inflation will come out on Friday. The MSCI Europe 
closed at 119.56 (-0.16% DoD)

✓ US Treasury yields rose following the better-than-expected economic data which helped boost 
market sentiment. The private sector posted additional 794,000 jobs in September (vs. 600,000 
market estimate) as driven by the recovery from the construction, trade, transportation, and 
utilities sector. On average, US Treasury yields rose 1.77 bps DoD, with the 2Y ending at 
0.127% (0.4 bps) and the 10Y closing at 0.6840% (3.45 bps). 

✓ The US dollar was flat following the presidential debate between Donald Trump and Joe Biden. 
The market also digested upbeat US private sector employment data and renewed stimulus 
hopes after the comments of US Treasury Secretary Steven Mnuchin. The DXY closed at 
93.886 (-0.01% DoD).

✓ The Philippine peso remained flat on the back of expectations that the central
bank will keep rates unchanged. This is also following the extended
implementation of quarantine restrictions in Metro Manila. The USD/PHP pair
finished at 48.495 (-0.01% DoD).


